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Change in Estimates v Moving Up the Value Chain with a Strong Launch Pipeline
Change in Target Price X We believe GRAN is steadily moving up the value chain, evolving from an API
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GRAN IN EQUITY

and PFI player into a focussed complex generics business, with CDMO emerging
as the next growth platform. Despite the recent inspection outcome at GGP, we
believe the company remains on track to sustain its growth trajectory, as the

Face Value (INR) 1.0 outcome does not disrupt its launch pipeline. Five launches, including two
52-week High/Low (INR) 922/520  controlled substances, are planned for H2FY27E. Products previously ready for
Mkt Cap (Bn) INR203/USD 21 |aunch at GGP are also being transferred to other sites for commercialisation. The
Shares o/s (Mn) 273 increasing contribution from complex generics and controlled substances
3M Avg. Daily Volume 916,710 will support margin expansion. We project EBITDA margin to reach ~25% by
Change in CIE Estimates FY29E as compared with 22.1% in FY26.
FY27E FY28E We maintain our positive view on the company and retain our target price of INR
INR Bn New OId Dev.(%) New OId Dev.(%) 1,010 and ‘BUY’ rating, implying a PEG ratio of 0.8x.
Revenue 659 65.7 0.3 81.0 80.6 0.6
EBITDA 15.0 15.1 (0.6) 19.4 19.1 1.8  Soft Topline Overshadows Healthy Margin Expansion
EBITDAM % 228 230 (20)bps 240 237 30bps , Revenye grew 20.3% YoY / 5.6% QoQ to INR 15,600 Mn (vs. CIE estimate: INR
PAT 8.1 8.2 (1.5) 111 11.0 1.0 15,662 Mn)
EPS (INR) 29.6 3041 (1.5) 40.8 404 1.0 ’ .
Actual vs CIE Estimates = EBITDA grew 21.3% YoY and was flat QoQ to INR 3,376 Mn; margin expanded
INR Bn Q2FY27A CIE Est. Dev.% 19 bps YoY but contracted 131 bps QoQ to 21.6% (vs. CIE estimate: 24.5%).
Revenue 15.6 16.4 (4.8) = PAT increased 39.2% YoY and 1.0% QoQ to INR 1,818 Mn (vs. CIE estimate:
EBITDA 3.4 3.9 (14.2) INR 2,181 Mn).
EBITDAM % 21.6 24.0 (236) bps
PAT 1.8 2.2 (16.2) Four Growth Levers Set to Drive 21.7% Revenue CAGR and Earnings Upswing
Key Financials GRAN continues to deliver a healthy growth, and we project this momentum to
INR Bn FY25 FY26 FY27E FY28E FY29E  sustain. We forecast a revenue CAGR of 21.7% in FY26—-29E, alongside healthy
Revenue 44.8 53.7 65.9 81.0 96.7 margin expansion. We believe growth will be driven by four key levers:
E;TTE/Z) (05.55) 1?; fgg ?3:2 ;Zg = Controlled Substapces: GRAN ranks '#3 in the US controlled substances
EBITDAM % 211 221 28 24.0 250 market by value, with Adderall XR holding a 29% market share. Two launches
PAT 5.0 6.0 81 111 144 are planned for H2FY27.
EPS (:NR) 20.7 240 296 408 529 . Complex Generics: GRAN continues to increase its focus on complex
Ech:EA’*’/ 12'2 1;; 11'3 12'(7) 12? generics, with the revenue contribution rising from 1% in FY20 to ~34% in
PE(x) . 39:6 3 4: 1 27:6 20:0 1 5:5 Q2FY27. The company has a pipeline of ~26 approved ANDAs, representing
EV/EBITDA 217 175 143 108 8.4 a TAM of USD 35 Bn. A majority are complex products, with at least three
launches planned for H2FY27E.
Shareholding Pattern (%) 3 L. . .
Sep 2026 Jun2026  Mar2026 " Oncology: Launches are projected to begin in FY28E, with two filings already
Promoters 37.39 38.01 38.02 completed and six more planned by early next year. GRAN is targeting
Flis 20.29 17.50 15.31 differentiation through formulation depth and early market entry rather than
Dlls 15.40 16.11 17.01 portfolio breadth.
Public 26.93 28.36 2067, Peptide CDMO: This is a long-term growth driver, with a meaningful
Relative Performance (%) contribution to revenue and margin projected from FY29E. The company has
YTD 3y 2y 1Y seen increased RFP and RFQ activity, while capacity expansion continues
BSE Healthcare 82.3 14.0 11.6 as planned.
GRAN 140.3 44.0 432
| Q2FY27:
300 1 Revenue 15,600 12,970 20.3 14,768 5.6
250 - Cost of Goods Sold 5,561 4,450 25.0 5,078 9.5
200 - Gross Margin (%) 64.4 65.7 (134) bps 65.6 (126) bps
Operating Expenses 6,663 5,738 32.9 6,301 10.1
150 W EBITDA 3,376 2,782 21.3 3,389 (0.4)
100 4 EBITDA Margin (%) 21.6 215 19 bps 229 (131) bps
Depreciation 839 720 16.4 796 5.3
50 1 Interest 210 292 (28.2) 211 (0.7)
- . . . PBT 2,434 1,759 38.4 2,404 1.3
8 N & & Tax 616 453 36.1 604 1.9
3 3 3 3 PAT 1,818 1,306 39.2 1,800 1.0
= = = Z  EPS(INR) 6.7 5.4 23.9 7.3 (8.2)
GRAN  ——— BSE Healthcare
Maitri Sheth SOUIER e anes Q2FY27. Q2FY26 YoY (%) QIFY27

Email: Maitri.Sheth@choiceindia.com API 2’091 1,705 22.6 1’94 76
Ph: +91 22 6707 9511 PFI 1,604 1,331 20.5 1,297 23.7
Stuti Bagadia FD 11,417 9,657 18.2 10,927 4.5
Email: Stuti.Bagadia@choiceindia.com CDMO 488 276 NA 600 (18.7)

Ph: +91 22 6707 9511 Source: GRAN, Choice Institutional Equities
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The USFDA inspected Gagillapur from 19-30
October. This was its first inspection since the
February 2025 warning letter.

Five US launches are planned across Q3 and
Q4. Two are controlled substances with limited
competition.

Management Call — Highlights

Gagillapur Inspection

The USFDA inspected Gagillapur from 19-30 October. This was its
first inspection since the February 2025 warning letter.

The management stated that none of the observations was
related to data integrity, cross-contamination or facility upkeep.

It sees no impact on manufacturing or distribution from the site. A
detailed response will be submitted.

Approvals typically follow within 30-90 days of clearance.

Pipeline and Launches

Around 26 ANDA approvals are pending with a TAM of USD 35
Bn.

Five US launches are planned across Q3 and Q4. Two are controlled
substances with limited competition.

Three first-to-file opportunities were announced and the management
classified these as litigation-linked opportunities.

Complex generics accounted for 47% of formulations’ revenue and
targets a contribution of 50%+ over the medium term.

Granules ranks #3 in the US controlled substances market. The
company made around eight ex-US filings over the past six months.

Peptide/CDMO Update

The management indicated that H2 is seasonally stronger. EBITDA
breakeven depends on product mix and customer offtake.

The Zurich site cleared its Swissmedic GMP inspection without
critical findings.

The management cited renewed supply engagement with two large
peptide CDMO players. Early discussions are also under way on a
second-year campaign with another partner.

Oligonucleotide scientific leadership is now in place. The Zurich and
Heidelberg R&D teams are collaborating on peptides and
oligonucleotides.

Outlook

Gross margin stood at 64.4%, down 234 bps YoY, due to higher input
and freight cost. The management indicated that pressure could
persist.
A richer complex-generics mix is expected to provide the key
offset.
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Income Statement (INR Mn)

Particulars FY2s  FY26

65,876

Revenue 44,816 53,656 81,020 96,696
Gross Profit 27,559 34,899 42,819 53,068 63,819
EBITDA 9,452 11,851 15,020 19,445 24174
Depreciation 2,255 2,961 3,462 3,882 4,302
EBIT 7,197 8,890 11,557 15,562 19,871
Other Income 129 203 329 405 483
Interest Expense 1,032 1,144 1,111 1,111 1,111
PBT 6,602 7,850 10,776 14,857 19,244
PAT 5,015 5,950 8,082 11,143 14,433
EPS (INR) 20.7 24.0 29.6 40.8 52.9

FY27E

FY26

Ratio Analysis

Growth Ratios (%)

Revenue (0.5) 19.7 22.8 23.0 19.3
Gross Profit 10.9 26.6 22.7 23.9 20.3
EBITDA 10.4 254 26.7 29.5 24.3
PAT 23.7 18.6 35.8 37.9 29.5
Margins (%)

Gross Profit Margin 61.5 65.0 65.0 65.5 66.0
EBITDA Margin 211 221 22.8 24.0 25.0
PBT Margin 14.7 14.6 16.4 18.3 19.9
Tax Rate 24.0 242 25.0 25.0 25.0
PAT Margin 11.2 11.1 12.3 13.8 14.9
Profitability (%)

ROE 13.5 11.7 1.7 14.0 15.5
ROIC 121 12.2 14.1 17.4 20.3
ROCE 14.4 13.8 14.0 16.7 18.7
Financial Leverage

OCF/EBITDA (x) 1.1 0.8 0.8 0.9 0.8
OCF/Net Profit (x) 1.7 1.3 1.1 1.2 1.0
Debt to Equity 0.3 0.3 0.2 0.2 0.1
Interest Coverage 7.0 7.8 10.4 14.0 17.9
Working Capital

Inventory Days 284 326 325 300 300
Debtor Days 77 62 65 65 65
Payable Days 154 131 150 150 150
Cash Conversion Cycle 207 256 240 215 215
Valuation Metrics

No of Shares (Mn) 242 248 273 273 273
EPS (INR) 20.7 24.0 29.6 40.8 52.9
BVPS (INR) 153.3 205.2 254.0 292.0 341.2
Market Cap (INR Bn) 198.2 198.5 202.9 2234 223.4
PE 39.6 34.1 27.6 20.0 15.5
P/BV 53 4.0 3.2 2.8 24
EV/EBITDA 21.7 17.5 14.3 10.8 8.4
EV/Sales 4.6 3.9 3.3 2.6 2.1

Source: GRAN, Choice Institutional Equities

ice Equity Broking Pvt

Balance Sheet (INR Mn)
. FY25

FY26 FY27E FY28E

69,296

Net Worth 37,156 50,850 79,659 93,082
Borrowings 12,858 13,381 13,381 13,381 13,381
Trade Payables 7,261 6,728 9,475 11,487 13,511
Other Non-Current Liabilities 2,223 2,458 2,458 2,458 2,458
Other Current Liabilities 3,028 3,783 3,783 3,783 3,783
Total Net Worth & Liabilities: 62,526 77,200 98,393 1,10,767. 1,26,214
Net Block 20,221 28,603 31,141 33,258 34,956
Capital WIP 4,369 4,065 4,065 4,065 4,065
Goodwill & Intangible Assets 2,090 1,987 1,987 1,987 1,987
Investments 220 8 8 8 8
Trade Receivables 9,422 9,094 11,731 14,428 17,220
Cash & Cash Equivalents 5,964 9,491 21,709 26,825 33,735
Other Non-Current Assets 4,470 4,859 4,859 4,859 4,859
Other Current Assets 15,769 19,002 22,892 25336 29,384
Total Assets 62,526 77,200 98,393 1,10,767 1,26,214

Cash Flows (INR Mn) FY25  FY26 FY27E  FY28E

Cash Flows from Operations

8,666 7,932 8,965 13,006 15,031
Cash Flows from Investing (6,913) (7,732) (6,000) (6,000) (6,000)
Cash Flows from Financing (925) 3,793 9,254  (1,891) (2,121)

FY26 FY27E FY28E

DuPont Analysis

Tax Burden (%) 76.0 75.8 75.0 75.0 75.0
Interest Burden (%) 91.7 88.3 93.2 95.5 96.8
EBIT Margin (%) 16.1 16.6 17.5 19.2 20.6
Asset Turnover (x) 0.7 0.7 0.7 0.7 0.8
Equity Multiplier (x) 1.7 1.5 1.4 1.4 14
ROE (%) 13.5 1.7 1.7 14.0 15.5

Source: GRAN, Choice Institutional Equities
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The security is expected to generate upside of 15% or more over the next 12 months

The security is expected to show upside returns from 5% to less than 15% over the next 12 months
The security is expected to show upside or downside returns by 5% to -5% over the next 12 months
The security is expected to show downside of 5% or more over the next 12 months

The security is expected to generate upside of 20% or more over the next 12 months

The security is expected to show upside returns from 5% to less than 20% over the next 12 months
The security is expected to show upside or downside returns by 5% to -10% over the next 12 months
The security is expected to show downside of 10% or more over the next 12 months

The stock has no recommendation from the Analyst
The stock is under review by the Analyst and rating may change

Fundamentals of the sector look attractive over the next 12 months
Fundamentals of the sector are expected to be in stasis over the next 12 months
Fundamentals of the sector are expected to be challenging over the next 12 months

*Large Cap: More Than INR 20,000 Cr Market Cap
*Mid & Small Cap: Less Than INR 20,000 Cr Market Cap
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Disclaimer & Disclosure

Research Disclaimer and Disclosure inter-alia as required under Securities and Exchange Board of India (Research Analysts) Regulations, 2014

Choice Equity Broking Private Limited is a registered Research Analyst Entity (Reg. No. INH000000222 ) CIN. NO.: U65999MH2010PTC198714. Reg. Add.: Sunil Patodia
Tower, J B Nagar, Andheri (East), Mumbai 400099. Tel. No. 022-6707 9999 . Compliance Officer-Prashant Salian. Tel. 022-6707 9999-Ext. 896. Email-
Compliance@choiceindia.com. Grievance officer-Deepika Singhvi Tel.022-67079999- Ext-834.

Email- ig@choiceindia.com

The Company uses artificial intelligence tools as part of its research process, including data analysis and content generation. Notwithstanding the foregoing, all analysis, views, and
recommendations are independently formulated and duly reviewed by qualified research analysts prior to issuance.

General Disclaimer:

Investment in securities market are subject to market risks. Read all the related documents carefully before investing. Registration granted by SEBI, and certification from
NISM in no way guarantee performance of the intermediary or provide any assurance of returns to investors

This report (“Report”) is prepared by Choice Equity Broking Private Limited as a Research Entity (hereinafter referred as “CEBPL”) in its capacity as a SEBI-registered Research
Analyst and is intended solely for informational and educational purposes. This Report is meant exclusively for the recipient and shall not be circulated, reproduced, or distributed, in
whole or in part.

This Report does not take into account the specific investment objectives, financial situation, risk profile, or particular needs of any individual or class of investors and does not
constitute a personal recommendation or investment advice. Any views, opinions, or recommendations expressed herein are based on publicly available information and internal
analysis and are subject to change without notice.

Nothing contained in this Report shall be construed as an offer, solicitation, or inducement to buy, sell, or subscribe to any securities, derivatives, or other financial instruments, nor
shall it be considered as investment, legal, accounting, or tax advice. Recipients are advised to conduct their own independent analysis and are encouraged to seek independent
professional advice before making any investment or trading decisions.

The information contained in this Report has been compiled from sources believed to be reliable; however, CEBPL does not represent or warrant the accuracy, completeness, or
reliability of such information. CEBPL, its directors, employees, or associates shall not be liable for any losses, damages, or expenses arising directly or indirectly from the use of or
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